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After the session on Banking Sector Mr. Hill suggested that in the afternoon the participants should visit the museum of the Bank of England. It was one of the external visits of the Programme.
The museum of the Bank of England is located practically in the building of the Bank, in the City of London. The museum has a lot of exhibits showing the history of the Bank from its foundation in 1694 to its role today as the nation's central bank. Visitors can also see a video on the history of the Bank.
Here is a part of the text of the video:
To understand the role and importance of the Bank better we should learn first how it emerged.
During the seventeenth century banking in England was in the hands of goldsmiths who held deposits, made loans to the merchants and the Crown. But even the wealthiest goldsmiths could not carry on a deposit and lending business on the scale the Government required.
So in sixteen ninety four a joint stock company to raise money for the Government and finance wars was incorporated. It later got to be known under the title "Bank of England".
Although privately owned and financed, the Bank of England developed essentially as a government bank, raising money to finance the needs of the British Government, managing its national debt, printing banknotes and minting coins.
In 1946 the Bank was nationalized and it operates today as the UK's central bank executing monetary policy on behalf of the Government and supervising the markets in one of the world's largest and most sophisticated centres.
Besides the Bank has always been a repository of gold...
After seeing the video the participants of the Programme made a round of the museum and asked Mr. Hill a few questions.
Participant: Excuse me, Mr. Hill. May I ask you a question? 
Mr. Hill: Why, certainly.
Participant: One day I heard the nickname of the Bank. Old Lady. Such a funny name! Where does it come from?
Mr. Hill: Nobody knows exactly. Different explanations are given. Many of us associate this nickname with an old cartoon. This cartoon shows the Prime Minister asking an old lady sitting on the money-chest marked "Bank of England" for gold coins.
[bookmark: _Toc4007846]Participant: So, that's it! Very fascinating indeed!
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After their visit to the museum of the Bank of England the Group returns to the hotel by underground.
Londoners call their underground train network "the tube". It covers the whole city. It's a fast, convenient and easy way to travel. Stations are never far apart, especially in central London. Each of the eleven lines has its own name and a distinctive color to aid recognition.
There are two kinds of tube tickets: single and return tickets sold at tube stations. Besides they sell Travelcards for the tube, buses and the Docklands Light Railway, or DLR. Travelcards can be bought at underground stations, Travel Information Centres, British Rail stations and selected newsagents. Travelcards are valid either for one day or seven days.
At the tube station the participants buy single tickets and come up to the electronic gate. They put the tickets, magnetic strip down, into the slot machine on the right side of the gate. The gate opens and after removing the ticket each passes the gate. Then they go down by moving stairs.
David: Keep you tickets until your journey is completed.
Sergei: Why is it necessary?
David: Well, you see, sometimes inspectors check them. Besides you have to leave many stations in the same way as you get in. You should put the ticket into the slot machine again to have the gate open. Otherwise you won't be able to leave the station.
Sergei: I see. Thank you.
Ivan: This line on the wall is green. I suppose this corridor will take us to the green line.
David:	You are quite right. We are to take the green line to 	get to Baker Stieet station.
Vladimir: By the way, can I get to Piccadily Circus by this line?
David:	Let me see, no, I'm afiaid not. You'll have to change trains at Charring Cross. 
Vladimir: Thank you I'll remember it. Charring Cross.
David:	Be carefull. Don't be lost
Vladimir: Thank you. I have got a map of London and there is the Underground map here too. I have heard so much about Piccadily. And I like the song about it. One of our pop stars sings it. The song is fantastic. And 1 should see the street of Picadilly with my own eyes!
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[bookmark: _GoBack]Londoners are proud of then "big red buses". These days some may not be red but they always carry the red roundel.
On many London buses passengers buy tickets from the driver when they get on. Some buses, however, have a conductor, and the passengers get on the bus and wait for the conductor to ask them where they are going and sell them the tickets.
Tiavelcards are very popular for bus travel
One day after the session the participants have free time. Ivan and Sergei decide to go to the National Gallery in Trafalgar Square. They get out of the hotel and go to the nearest bus stop.
Ivan:  Excuse me, what bus can take us to Trafalgar Square, please?
Passer-by:   I'm sorry. I'm afraid I don't know. 
Ivan asks again.
Ivan:  Excuse me. Can you tell me where to get a bus to Trafalgar Square, please?
Policeman:  Yes. Cross over the road. Can you see the cinema? 
The bus stop is just round the corner.
Ivan: Do you know the number of the bus? 
Policeman:  I think it's a thirteen.
Ivan: Thank you very much. 
At the bus stop.
Ivan: Excuse me. Is this the stop for the Tiafalgar Square bus? 
Man. That's right. It's number 13. It stops at Trafalgar Square and goes on to Liverpool Station. Therefore ask the driver to tell you where to get off. 
Ivan: Thank you very much.
On the bus.
Sergei: Two returns to Trafalgar Square. 
Bus driver: 1 pound.
Sergei: Can you tell us when we get to Trafalgar Square, please?
Bus driver: OK.
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In the evening a few participants went to a bureau de change next to the hotel to change some dollars into pounds.
In London money can be changed either at banks, at bureaux de change or at customers' services desks in big department stores.
Banks are usually open from 9.30 a. m. until 3.30 p. m. Some are open on Saturday, but never on Sunday. They accept plastic cards Visa, Access as well as Eurocheques, traveller's cheques and, of course, cash. Many banks have cash dispensing machine services.
Bureaux de change are usually open for longer hours and every day. They often charge a bigger commission than banks.
The exchange rates are often shown in the running lines placed in the windows or on the walls of the bureaux de change for everybody to see.
Now Sergei comes up to the counter of the bureau de change:
Sergei: Good evening. 
Cashier: Good evening, sir. Can I help you?
Sergei: Could I change two hundred dollars into pounds, please? 
Cashier: Yes, certainly.
Sergei: How much will it be? 
Cashier: About one hundred and twenty pounds.
Sergei: Good. Here you are.
Cashier: Thank you. And how would you like it, in twenties, tens or smaller notes?
Sergei: In tens, please. 
Cashier: Fine. Here is the money and your receipt, please.
Sergei: Thanks. Excuse me, will you be open tomorrow, on Sunday?
Cashier: Yes. But we work shorter hours on Sundays. We'll close at 7 p. m. 
Sergei:	Thank you. And one more thing. Can I change these coins of fifty cents each. 
Cashier: I'm afraid 1 can't take small change. We change only notes.
Sergei: Do you believe I can change them somewhere else? 
Cashier: I'm afraid you can't. This is a rule with banks and bureaux de change. 
Sergei: I see. Thank you. Cashier: You are welcome.
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One day the group went to Madame Tussaud's, one of London's most popular tourist attractions, receiving well over a million visitors a year.
Madame Tussaud was born Marie Gresholtz in Strasbourg, France, in 1761. She spent her childhood in Paris with her mother and her uncle who, when she was rather young, took Marie to help mould the heads of the Revolution victims.
In 1802 Marie fled Paris, and arrived in Britain with her macabre collection, first touring the country. Then she set up an exhibition of historical figures, living and dead, in London in 1835. The collection moved to Marylebone Road, the present location of the museum, in 1884. Madame Tussaud died in 1850 at the age of 89.
The Great Hall of the museum shows the present royal family, kings and queens of England, present royals of other countries, public figures, pop stars, writers, famous sportsmen and other figures.
Some time after the group visited the museum David Hill asked one of the participants about his impressions:
David: Well, Ivan, and how did you like the museum? 
Ivan: Oh, it's great. I heard so much about it. But the museum surpassed all my expectations. 
David: It's really fantastic. And were you photographed with your personal hero or any celebrity? 
Ivan: Oh, yes. With Arnold Schwartzenegger, Yeltsin, the Beatles and some others. And I wished my son could be with me when I enjoyed the Spirit of London. 
David: Do you mean the ride through the old city in a car in the museum?
Ivan:	Yes, quite so. It was superb. The historic sights of the past, sounds and smell of the city.
David:	By the way, do you know how much all these innova tions could cost? 
Ivan:	No idea. 
David:	About 21 million pounds.
Ivan: Quite a lot. But it 's very impressive, especially for children, I mean the Spirit of London. As to the wax figures they are unforgettable for all, to my mind. 
David: I agree with you.
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At one of the sessions the participants of the Group discussed the subject of Accounting and Inter national Accounting Standards. 
Here is a part of fhe lecture:
What is accounting?
Accounting can be defined as the measuring and recording of all relevant financial data concerning a particular entity, that is business, government organisation, etc.
Financial reporting is the communicating of such information in appropriately summarised form. In the UK such summarised form is called "Accounts" In the USA it is called "Financial statements". These accounts or statements are communicated to interested parties both within and outside the organisation.
Financial reporting provides information that is useful to present and potential investors, creditors and other users in making rational investment, credit and other economic decisions.
Accounting is often referred to as the "language of business". And, as a direct result of the work of accountants and auditors. A wide range of different users of financial reporting are able to answer questions such as:
How much profit did the company make last year?
How much should I lend to the company?
Is this company more successful than its competitors?
How much can I withdraw from the company?
Was last year an improvement over the year before? etc.
Accountants are therefore those individuals specialised in the "art" of capturing the correct data, and preparing the most meaningful financial reports from that data. They are "producers" of financial information, which is then made available to "consumers" such as owners and lenders.
Accountants are assisted in their work by bookkeepers, who operate some form of accounting system, usually computerised, to help capture, accumulate, categorise, summarise and report the many thousands of transactions that affect an economic entity every year.
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In the course course of the lecture on Accounting the lecturer distributed material with diagrams, tables and other information. 
Here is a balance sheet sample distributed:
	ABICO INTERNATIONAL AND SUBSIDIARY COMPANIES CONSOLIDATED BALANCE SHEET as at 

	
	1997
	1996

	· Current Assets:
	15,000
	11,800

	Cash
	9,000
	6,920

	Marketable Securities
	1,200
	1,080

	Receivables
	2,800
	2,600

	Inventories
	2,000
	1,200

	· Long-term Assets:
	5,443
	3,200

	Property, Plant and Equipment
	1,056
	0,950

	Investments
	0,200
	0,100

	Receivables
	0,207
	0,100

	Goodwill
	2,400
	2,000

	Deferred Expenditure
	0,580
	0,500

	· Total Assets
	20,443
	15,000

	· Current Liabilities:
	3,000
	2,600

	Loans
	2,000
	1,800

	Payables
	1,000
	0,800

	· Long-term Liabilities:
	4,300
	3,200

	Loans
	4,000
	3,000

	Other liabilities and provisions
	0,300
	0,200

	· Total Liabilities
	7,300
	5,800

	NET ASSETS EMPLOYED
	13,143
	9,200

	· Shareholder's Interests:
	5,000
	3,000

	Share Capital
	3,000
	1,700

	Reserves
	2,143
	2,000

	Retained Earnings
	2,000
	2,000

	· Minority Interests
	1,000
	0,500

	· Total Shareholder's Interest
	6,000
	3,500
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On a certain day after the lecture on the UK taxation system the Group was to visit the Tax Department of a lawyers' firm in the centre of London. Mr. Hill and the participants went there by tube which is the fastest means of transport when one wishes to move in the centre of the city. After they got into the building of the firm they went to the secretary's office.
Mr. Hill: Good afternoon. 
Secretary: Good afternoon, sir.
Mr. Hill: My name is Hill and here is the Group of Russian businessmen. We have got an appointment with Mr. Brown for three.
Secretary: Mr. Brown is waiting for you in the conference room. Follow me, please.
In the conference room a few Englishmen were waiting for the Group. Mr. Brown, Head of the Department, welcomed the Group and introduced his colleagues. They were solicitors and legal assistants of different offices. Each of them spoke about his scope of business for some time. Thus the participants had some information on commercial taxes, international taxes. Project Finance taxes and other taxation matters.
A lot of questions were asked and answered then. The discussions were very useful and informative. Before the participants left they were offered latest Tax Guides containing current tax rates and tax saving hints.
Here is an extract from the Guide:
Corporation Tax Rates 1997
· Standard rate                           		33%
· Small companies rate (see the note)  	25% 
N o t e
Applicable if the company's total profits, including chargeable gains, are 300.000 pounds sterling or less. The threshold is reduced if the company has associated companies.
Examples: Corporation Tax calculations
Example 1. Standard rate of tax Company A has accounts year ending 31 December 1996. It has taxable profits for the year GBP 2,000,000.
Company A's Corporation Tax for 1996 is GBP 2,000,000х33% = GBP 660,000
Example 2. Small companies rate of tax Company В has accounts year ending 31 December 1996. It has taxable profits for the year of GBP 150,000. It has no associated companies. 
Company B's Corporation Tax for 1996 is GBP 150,000х25% = GBP 37,500
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Value Added Tax (VAT) is a Government tax. At present the standard VAT rate is 17,5%. Everyone in Britain must pay VAT on almost everything they buy. VAT is usually incorporated in the price.
Visitors to Britain can reclaim the tax when they leave Britain and present the appropriate documents issued by the shop. Usually when they buy rather expensive things like furs, gold, hi-fi goods etc., they should wonder if the shop operates the VAT scheme.
One day during their stay in London one of the participants went shopping and came into a small jeweleк's shop to buy a gold chain for his wife.
Here is his talk with the shop assistant:
Participant: Excuse me, may I have a look at one of the chains displayed in the window?
Shop assistant: Certainly, sir. What number is it?
Participant:  It's nine three five, over there. 
Shop assistant: Just a minute.... Yes, here you are.
Participant: And how long is it? 
Shop assistant: 25 inches, sir.
Participant: And how much is it in centimeters?
Shop assistant: Let me see... oh, here is the calculator... I should multiply it by two point five two. Oh, yes, sixty three.
Participant: Very good. Just the length I wanted to have. And how much is it?
Shop assistant: One hundкed and ninety nine pounds.
Participant:	Good. I'm buying it.
Shop assistant:	... Here is your box and the receipt please.
Participant:	Excuse me, may I reclaim the VAT tax?
Shop assistant:	And where are you from?
Participant:	From Russia.
Shop assistant:	Just a minute, I'll consult the book. Yes, you are 	eligible to the reclaim. May I have your passport 	to fill in the form? 
Participant:	Here you are.
Shop assistant:	Here is your passport and the form. Please fill in 	this sheet before you give it to the customs. How 	are you leaving? By plane? 
Participant:	Yes, by plane. And what should I do about this form?
Shop assistant: Fill in this sheet before you leave for the airport and have it stamped at the customs, at the airport. Then post it. In a month or so you will receive a cheque by post. Have it cashed at the bank stated, in Russia. 
Participant: I see. Thank you very much. 
Shop assistant: You are more than welcome.
